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State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Representatives Canpbell, Pflug, Parlette, Milliken, Pennington
Al exander, Schoesler, MDonald, Carrell, Delvin, Schindler, Esser,

Bal | asi ot es, Skinner, Carlson, Cox, Koster, Sunmp, D. Schm dt, Lanbert,
Tal cott, Bush, D. Sommers, B. Chandler, Wods, Cairnes, Barlean,
McMrris, FEricksen, Boldt, Radcliff, Benson, Dunn, Mstin, Huff and
G Chandl er

Read first tine 01/ 24/ 2000. Referred to Commttee on Health Care.

AN ACT Rel ating to nedical savings accounts; adding a new section
to chapter 82.04 RCW and adding a new chapter to Title 48 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW _SECTI ON. Sec. 1. (1) The insurance conm ssioner shall
establish rules authorizing nedical savings accounts for citizens of
Washi ngt on. Medi cal savings accounts may be offered as either
i ndi vidual or group health plans. Contributions to a nedical savings
account may be matched by an enployer or nmde solely by the
beneficiary. Funds contributed to a nedical savings account shall only
be used for health services to aid the beneficiary. The beneficiary
shal | have total control over the choice of health care and use of the
medi cal savi ngs account.

(2) Individuals contributing to a nedi cal savings account shall be
covered by a catastrophic health plan established under section 2 of
this act.

NEW SECTION. Sec. 2. The insurance conm ssioner shall establish
a catastrophic health plan for individuals contributing to nedica
savi ngs accounts established under section 1 of this act. The
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catastrophic health plan shall be Ilimted to the coverage of serious
i1l nesses. The comm ssioner shall not prescribe a schedul e of covered
health services, deductibles, or copaynents. The individual seeking
catastrophic health plan coverage shall present proof of their nedical
savi ngs account prior to being accepted for catastrophic health plan
cover age.

NEW SECTION. Sec. 3. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) There may be credited against the tax inposed by this chapter
any anount donated to the enployee nedical savings account as
aut hori zed under section 1 of this act.

(2) The credits all owed under this section shall be equal to fifty
percent of the anmobunt donated by the person or conpany subject to
taxation under this chapter. The total credits allowed under this
section shall not exceed twenty mllion dollars of credits each fiscal
year. Tax credits are available on a first-come basis. The departnent
shall keep a running total of all credits approved. | f the anount
submtted for a credit will cause the cap to be exceeded for the fiscal
year, the departnment shall give a partial approval of the application,
equal to the anpunt of remaining credit available for the fiscal year.

(3) Application for credits under this section shall be nade to the
departnment in a form and manner as required by the departnent. A
person receiving approval nmust keep records necessary for the
departnment to verify eligibility under this section. A person shal
apply for the credit after making the donation.

(4) A person qualifying for the credit nust take the credit agai nst
taxes due within two years of the date of qualification, or the credit
is no longer valid. Any unused excess credit may be carried forward to
future periods for a maxi mum of one year.

(5 The departnent shall allow accrual of tax credits to a
successor if the business or firmis sold, assigned, conveyed, or
ot herwi se transferred.

(6) No applicant is eligible for tax credits under this section in
excess of the amount of tax that would otherw se be due under this
chapter.
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1 NEW SECTI ON. Sec. 4. Sections 1 and 2 of this act constitute a
2 new chapter in Title 48 RCW

~-- END ---
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